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ANNUAL REPORT FOR THE FISCAL YEAR ENDED NOVEMBER 30, 1941 


To the Stockholders of 

The Aviation Corporation: 
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t^JC'merica at war finds The Aviation 
Corporation and associated companies contributing all-out production 
of war materials and geared through expanding plant facilities for a 
substantially increased output during the coming year. 

I he importance of our group of companies, already leading factors 
in the aviation and shipbuilding industries, was greatly enhanced in 
December, 1941 when Vultee Aircraft, Inc. acquired a large investment 
in Consolidated Aircraft Corporation, bringing into close association 
two of the largest producers of airplanes for the fighting forces of the 
United Nations. 

All of the companies in the group have been carrying out enlarge¬ 
ment programs representing large additions of plant space and equip¬ 
ment, and increases in employees and man hours of working time. New 
plants and additions, either completed or under construction, involve 
expenditures of many millions of dollars, and include facilities built 
by our companies as well as those built by the Government for opera¬ 
tion by the companies. 

The major products of our group of companies are military and 
naval aircraft, airplane engines, propellers and parts, and naval vessels. 
We are proud to report that these companies performed an outstanding 
defense job last year, and that they are increasing production as rapidly 
as expanding facilities permit, keeping well ahead or at least abreast 
of the upward trend of schedules. 
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The backlogs of orders lor war production on the books of I he Avia¬ 
tion Corporation and its associated companies, recently substantially 
increased, are in the aggregate among the largest in the country. 
The carrying out of this work promptly and efficiently represents a task 
of major importance. 

These companies not only are utilizing the facilities of their own 
plants and of those operated under lease, but are also calling upon out¬ 
side productive capacity. The group as a whole has been very pro¬ 
gressive in the use of sub-contractors for defense work, and are giving 
business to hundreds of manufacturers throughout the United States. 

VVe wotdd like to give our stockholders a detailed report of the 
operations of The Aviation Corporation and its associated companies, 
especially at this time when the Corporation is making the greatest 
progress in its history. We regret, however, that precautionary measures 
of wartime, reflected in Government regulations, have compelled us 
to omit certain pertinent information regarding unfilled orders, expan¬ 
sion of facilities, locations of plants, number of employees, and other 
data of operations. We heartily agree with this policy of military 
and naval censorship, and we feel certain our stockholders join with 
us in the desire to cooperate fully with both the letter and the spirit 
of these wartime measures. 



^tnancia/ 

During the fiscal year ended November 30, 1941 the combined oper¬ 
ations of The Aviation Corporation and consolidated subsidiaries re¬ 
sulted in a net profit of $2,454 ^142^ These earnings are after all charges 
and taxes, including substantial sums for engineering and experimental 
expense, depreciation and amortization of good will. This compares 
with a net profit of $88,350, after all charges and taxes, for the preced¬ 
ing fiscal year. 

The manufacturing units of this Corporation, the operations of which 
are included in the consolidated financial statements, are its Republic 
Aircraft Products Division and this Corporation’s wholly owned sub¬ 
sidiaries, Aviation Manufacturing Corporation and American Propeller 
Corporation, although the latter company is not yet in operation, as 
referred to later in this report. 
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The net income for 1941, which was equivalent to 42 cents per 
share of The Aviation Corporation's capital stock, does not reflect the 
undistributed earnings of companies in which The Aviation Corpora¬ 
tion has substantial investments, in some cases representing more than 
a majority of the voting stock. Subsidiaries whose accounts are not con¬ 
solidated are Vultee Aircraft, Inc., New York Shipbuilding Corpora¬ 
tion and Auburn Central Manufacturing Corporation. Other com¬ 
panies in which the Corporation has substantial investments, and which 
are not subsidiaries, are American Airlines, Inc., and Pan American 
Airways Corporation. The Aviation Corporation’s equity in the undis¬ 
tributed earnings of the subsidiaries not consolidated was equivalent for 
the 194 \ fiscal year to 45 cents per share of its capital stock. 

As a consequence of improved operations and earnings, your board 
of Directors, in November, declared a dividend of 15 cents per share 
which was paid on December 20, 1941. 
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The large-scale expansion of plant capacity and top-speed operations 
of The Aviation Corporation and associated companies are evident 
from the volume of net sales during the 1941 fiscal year and the back¬ 
logs of unfilled orders on the books early in 1942, both of record- 
breaking proportions. As previously explained, the amount of present 
orders is omitted from this report at the request of Government 
authorities. 

Before and especially since the Japanese attack on Pearl Harbor and 
the entry of the United States into war against the Axis Powers, our 
companies have been called upon for unprecedented production of 
war materials. All are committed to the fullest cooperation in carry¬ 
ing out the President’s enlarged program, especially in producing more 
planes and ships. 

Further expansion of business is indicated and our companies 
are prepared to meet the growing demands of this period. In addition 
they also are looking toward the future, for peacetime business after the 
war has been won. While it is impossible to predict peacetime demands 
for the type of products manufactured by our companies, they have 
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the advantage, in planning for the future, of exceptionally well- 
organized research departments for developing new designs and per¬ 
fecting new manufacturing techniques. 




On December 19, 1941 Vultee Aircraft, Inc., a majority of whose com- « 

moil stock is owned by The Aviation Corporation, purchased 440,000 
shares, or approximately 34 %> ’■^ ie outstanding common stock of 

Consolidated Aircraft Corporation at a cost of $10,945,000. As a part 
of the transaction The Aviation Corporation increased its investment 
in Vultee by purchasing 150,000 additional shares of Vultee common 
stock for $ 1,500,000, utilizing for this purpose a portion of the proceeds 
of a $2,000,000 bank loan made on December 16. 

In addition, Vultee’s purchase of Consolidated Aircraft stock was 
financed to the extent of approximately $5,400,000 through the 
public sale of 240,000 shares of Vultee’s cumulative convertible pre¬ 
ferred stock. Vultee also paid $1,500,000, obtained through a bank loan, 
and $880,000 appropriated from its corporate funds, which was replaced 
by dividends of an equal amount received in December, 1941 on its 
newly acquired shares of Consolidated Aircraft. The balance of the 
purchase price was in the form of Vultee’s note for $1,665,000, payable 
on or before June 30, 1942 either in cash or, to the extent of the prin¬ 
cipal of the obligation, by the issuance of 225,000 additional shares of 
its common stock. 

An outstanding development in the new association of Vultee and 

Consolidated was the election in December of Tom M. Girdler as 

Chairman of the Board of Directors and chief executive officer of each 
of these companies. Mr. Girdler has taken active charge of the opera¬ 
tions of Vultee and Consolidated. He is also a Director of The Aviation 

8 - 

Corporation and Chairman of the Board of Republic Steel Corporation. 

A majority of the present Board of Directors of Consolidated Aircraft 
are Vultee nominees. The transaction has brought about a close associa¬ 
tion of two manufacturing enterprises engaged in the same line of busi¬ 
ness, manufacturing a wide variety of types of airplanes, ranging from 
the large four-engine bombers and large two and four-engine flying 
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boats, in which Consolidated Aircraft specializes, to the dive bombers, 
basic trainers, pursuit ships, observation planes and Stinson military and 
commercial planes manufactured by Vultee. 

It is believed that through merger, consolidation or some other 
arrangements, these two companies can eventually be conducted, in 
effect, as one industrial enterprise with resulting economies and effi¬ 
ciencies of operation. 

AVIATION AND TRANSPORTATION CORPORATION. 

In March, 1941 The Aviation Corporation, following stockholders’ 
approval of a "Plan of Exchange”, acquired certain of the assets of Avia¬ 
tion and Transportation Corporation in exchange for 1,099,201 shares 
of its capital stock. The Aviation Corporation thus acquired 100,356 
shares of common stock and 8,468 shares of preferred stock of Auburn 
Central Manufacturing Corporation, 87,800 shares of founders stock of 
New York Shipbuilding Corporation, $971,306 in cash and miscellane¬ 
ous assets valued at $68,052. At the same time, The Aviation Corpora¬ 
tion received cash proceeds of $1,212,239 from the sale of 346,354 
additional shares of its capital stock through an offering to stockholders. 
It was not found necessary to have the offering underwritten by invest¬ 
ment bankers, as originally contemplated, and the expenses of the 
transaction were accordingly reduced. 
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AVIATION MANUFACTURING CORPORATION. 

In order to achieve a more centralized organization. The Aviation 
Corporation on November 30, 1941 took over the assets and assumed 
the liabilities of Aviation Manufacturing Corporation, a wholly-owned 
subsidiary, and that company was merged into The Aviation Corpora¬ 
tion. As a result, the Lycoming and Spencer Heater Divisions, formerly 
operating divisions of Aviation Manufacturing Corporation, are now 
operated directly by The Aviation Corporation. 

AMERICAN PROPELLER CORPORATION. 

The propeller business formerly carried on by the Lycoming Division 
has been in large measure transferred to a wholly-owned subsidiary, the 
American Propeller Corporation, which has been owned by The Avia- 
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lion Corporation for some years. A new plant for the production of 
propellers is now being built by the Defense Plant Corporation for 
lease to the American Propeller Corporation, which recently completed 
a new pilot plant of its own. The facilities formerly used in the manu¬ 
facture of propellers at the Lycoming Division plant will be moved 
to the new plants as they approach completion. 

AMERICAN AIRLINES, INC. 

The investment of The Aviation Corporation in American Airlines, 
Inc., consisting of $2,422,113 par value of convertible debentures, was 
converted in June, 1941, just prior to their maturity, into 193.769 
shares, or approximately 34 per cent, of American Airlines’ outstanding 
common stock. Under a trust agreement the newly acquired shares were 
deposited in escrow with Jesse H. Jones, as Trustee, to be held by him 
for three years or until six months after the end of the National 
Emergency, whichever first occurs, in order to obviate any question of 
the legality of the holdings under the Civil Aeronautics Act of 1938. 
During the period of this deposit, The Aviation Corporation retains 
all rights of ownership of its stock holdings except voting rights. 



EXEMPTION UNDER INVESTMENT COMPANY ACT. 

The Aviation Corporation, after full hearing before the Securities and 
Exchange Commission, last September received an exemption from the 
terms and provisions of the Investment Company Act of 1940. The 
Commission issued an opinion that The Aviation Corporation was 
primarily engaged, directly and through majority owned subsidiaries, in 
the manufacture and sale of aircraft, aircraft engines, propellers and 
precision parts, and the construction of naval vessels, and therefore was 
not, in effect, the type of corporation intended to be made subject to 
the terms of the Act. 

'sUaJfit tfnvekfoHenfa 

Following is a summary of the extent of The Aviation Corporation’s 
major investments held directly or indirectly in companies whose 
accounts are not included in our consolidated financial statements, 
together with results of their operations for the past fiscal year: 








VULTEE AIRCRAFT, INC. 

The Aviation Corporation now owns approximately 75 per cent of the 
outstanding common stock of Vultee Aircraft, Inc., including holdings 
acquired in December, 1941. Vultee’s net earnings for the fiscal year 
ending November 30, 1941, after all charges and taxes, were $3,100,735, 
compared with $374,457 for the preceding year. Net sales were 
$34-°57’ 2 °7> compared with $5,606,410 for the 1940 fiscal year. 

CONSOLIDATED AIRCRAFT CORPORATION 
Vultee Aircraft, Inc. now owns approximately 34 per cent of the out¬ 
standing common stock of Consolidated Aircraft Corporation, acquired 
in December, 1941. The fiscal year of the Company has been changed 
to end on November 30. During the period of 11 months ended 
November 30, 1941, net profit of Consolidated Aircraft was $8,024,882, 
after all charges and taxes, compared with $1,400,645 for the preceding 
12 months period ended December 31,1940. Net sales were $95,529,051 
for the 1 1 months period, compared with $9,349,550 for all of 1940. 

NEW YORK SHIPBUILDING CORPORATION. 

The Aviation Corporation owns approximately 59 per cent of the 
outstanding founders stock of New York Shipbuilding Corporation. 
This class of stock has sole voting rights, but there are also shares of 
participating stock outstanding, which participate equally with the 
founders stock so far as dividends are concerned, and therefore the 
holdings of The Aviation Corporation represent approximately 21 per 
cent of the total equity. Net earnings of New York Shipbuilding for 
the fiscal year ended December 31, 1941, were $3,074,533, after all 
charges and taxes compared with $2,334,261 for the preceding year. 
During 1941 dividends of $3 per share were paid on the founders and 
participating stock, respectively. Gross billings were $97,733,806, com¬ 
pared with $45,042,046 for 1940. 

AUBURN CENTRAL MANUFACTURING CORPORATION. 
Slightly more than 50 per cent of both the preferred and common 
stocks of Auburn Central Manufacturing Corporation is owned by The 
Aviation Corporation. Auburn Central's net earnings for the fiscal year 
ended November 30, 1941, were $115,338, after all charges and taxes. 
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compared with a net loss of $100,487 for the period from May 1, 1940 
to November 30, 1940. Net sales were $3,722,940, compared with 
$1,139,790 for the preceding seven months period. On February 5, 1942 
Auburn Central paid a dividend on its preferred stock of $3.16^ per 
share, which represented full payment of the accrued cumulative 
dividends for the period from June 1, 1940 to December 31, 1941. 

AMERICAN AIRLINES, INC. 

The Aviation Corporation, through a trustee, now owns 34 per cent of 
the common stock of American Airlines, Inc., as a result of the conver¬ 
sion last June of its holdings of that company’s debentures into common 
stock. Net earnings of American Airlines, Inc. for the eleven months 
ended November 30, 1941, according to unaudited figures as reported 
monthly to the Civil Aeronautics Board, were $2,452,633 after pro¬ 
vision for taxes, as compared with $1,858,550 for the entire preceding 
calendar year. These figures are subject to a possible revision of the 
company’s mail compensation—for all or part of the above periods— 
under an air mail rate proceeding now pending before the Civil Aero¬ 
nautics Board. 



PAN AMERICAN AIRWAYS CORPORATION. 

The Aviation Corporation owns approximately 10 per cent of the com¬ 
mon stock of Pan American Airways Corporation. Earnings for its past 
calendar year are not yet available, due to its world-wide operations, 
but the company reported earnings for the year ended December 31, 
1940, after all charges and taxes, as $2,256,318. 

After many years of losses, largely incurred in pioneering work in the 
aviation industry and in the development of products, The Aviation Cor¬ 
poration began last year to show substantial results. The tremendous 
expansion of facilities and production already achieved, and the greater 
strides assured in 1942, place the Corporation in a position for increased 
wartime service which eventually should be of value in peacetime. 

The outlook for 1942, for all the companies in the group, is extremely 
favorable as far as volume of business is concerned. Revenues should 








be the highest in their history, but earnings will naturally be limited 
by increasing taxes. It is impossible to say at this time what effect new 
taxes will have on net earnings. 

In view of the expansion of manufacturing facilities that is still under 
way, our stockholders will of course realize that certain phases of the 
Corporation’s business, such as new plant construction for large scale 
manufacturing by American Propeller Corporation and the Lycoming 
Division, will not be in full production for the entire 1942 fiscal year, 
but will come into production at various times during the year. 

We are looking forward with confidence in the ability of our com¬ 
panies to do their share in the national interest and to earning a fair 
return on the increasing investment. They have the highest type of 
industrial management it has been possible to obtain. The need to re¬ 
tain good key men and to attract others is so great that I he Aviation 
Corporation is proposing, for stockholders’ approval at the forthcoming 
annual meeting, an annuity and incentive plan which we believe is 
essential for the Corporation’s continued growth and progress. 

The management of the Corporation is grateful for the loyal service 
given by the members of its organization during the past year, and also 
for that given by the organizations of its associated companies. Employees 
have shown a spirit of patriotism and cooperative endeavor in the 
national cause. Many thousands of new employees, both men and 
women, have joined these organizations and have cooperated fully in 
training programs in which the supervisory personnel have thus been 
able to accomplish the extraordinary tasks demanded by the record 
expansion of productive facilities. 
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Separately printed annual reports of Vultee Aircraft, Inc., Consoli¬ 
dated Aircraft Corporation, New York Shipbuilding Corporation and 
Auburn Central Manufacturing Corporation are available and will 
be mailed, upon request, to any stockholder desiring copies. Appended 
are brief comments and pictures pertaining to the Corporation’s divi¬ 
sions and associated Companies. 

By Order of the Board of Directors 

VICTOR EMANUEL 

President 


New York. March 2, 1942. 
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Lined up here are some of Vultee’s 
Valiant basic trainers, new planes for 
the making of new Army pilots. 


t ultee's powered assembly line is shown at the 
right of this plant scene; on the left the planes 
are coming down the line practically completed. 






















Vultee Vigilant obser¬ 
vation - liaison plane. 


reduction of planes for 
the war of the air was tremendously stepped up 
by Vultee Aircraft, Inc. during 1941. Deliveries 
increased rapidly each month and during each of 
the last two months of its fiscal year—October 
and November—the dollar value of shipments ex¬ 
ceeded that for the entire preceding year. 

Increased volume of production of military 
planes was due in part to the use of a mechanized 
assembly line, first developed in the aviation in¬ 
dustry at the Vultee field plant, and placed in 
operation in May of last year. Since that time the 
entire system has been greatly expanded, so that 
now most of the departments are conveyorized. 

A similar system is being installed in Vultee's 
other plants for the production of planes. The 
Stinson Aircraft Division’s plant, also installed the 
system for the production of parts which are 
shipped to Vultee for assembly. 

Vultee currently is manufacturing Vengeance 
dive bombers, Vanguard pursuit planes, Valiant 
basic trainer planes and Vigilant observation liai¬ 
son planes. In addition, the Stinson Division is 
manufacturing the Sentinel, also for observation 
liaison work, and the Reliant, designed for ad¬ 
vance instrument training, as well as the Voyager, 
a small commercial plane used to some extent for 
training. A number of new and improved types 
of military planes are under development for the 
Government, and research is under way for the 
development of commercial models for the post¬ 
war period. 

At the end of the 1941 fiscal year the number 
of Vultee’s employees was nearly 50 per cent greater 
than at the end of the preceding year. Vultee was 
a pioneer in the employment of women for shop 
work in the aircraft industry, and hundreds of 
women are now at work in its plants. 


Combat experience in World War 11 resulted in 
the design of the Vultee Vengeance dive bomber. 


Women, too, are in the war of the air. 
Here are some at work on Vultee frames. 
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One of the flying boats built by Con - A line-up of Consolidated bombers, the B -24 Liberator, 

solidated for the United States Navy. ready for delivery to the United States Army Air Corps. 


reduction of more and more 
bombing planes to strengthen America’s air power is the continu¬ 
ing objective of Consolidated Aircraft Corporation. Expanding 
plant facilities brought increased production of large land bombers 
and flying-boats and amphibian patrol bombers in 1941, with 
greater promise for 1942. 

In October Consolidated dedicated a new parts plant, operated 
under lease, which enlarged the facilities of its principal plant in 
San Diego, California. This supplies the main assembly plant with 
precision parts and sub-assemblies for large four-engined land 
bombers which are being produced there in volume for the United 
States Army. Another huge Army bomber assembly plant, now 
nearing completion in the Southwest, will be operated by Consoli¬ 
dated. This plant is comparable in size to the new San Diego parts 
plant. It is windowless, air-conditioned and of shatterproof steel 
construction for effective blackout protection. 

The expansion of plant space and installation of additional 
equipment has been accompanied by a record increase in the 
number of employees. Consolidated’s employees in its California 
plant alone more than doubled within the year. 

The most famous product of Consolidated is the long range land 
bombers, called B-24 by the United States Army, and widely 
known in Great Britain as the Liberator. The corporation is also 
producing two-engine and four-engine flying-boats—called the Cata- 
linas and the Coronados—for the United States Navy. Large num¬ 
bers of PBY flying-boats and amphibians have also been built for 
Canada, Australia and the Dutch East Indies. 

As a principal producer of large land and sea bombers, the com¬ 
pany is one of the most vital in the defense program and is carrying 
on further development of planes for the Navy and Army air forces. 
Consolidated parts and models are also being built by the Ford 
Motor Company and the Douglas Aircraft Corporation. 
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Progress in the yard at Consolidated's main plant, 
showing the innovation of open-air assembly. 
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A wing section for an Army bomber being One of the assembly lines in Consolidated 's main 

carried by monorail to another assembly area. plant, showing planes ready for final assembly. 























































A general view in one section 
of the New York Shipbuilding 
Corporation's machine shop. 
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A cruiser built for the 
United States Navy, under 
full power on the high seas. 




















o^/uring the year 1941, 
extensive government owned plant facilities 
and the facilities of the New York Ship¬ 
building Corporation were devoted exclu¬ 
sively to the construction of ships and ship 
parts for the United States Navy. 

The yards on the Delaware River at 
Camden, New Jersey, have under construc¬ 
tion a record tonnage of Naval vessels, the 
largest single vessel of which is the battle¬ 
ship “South Dakota”. 

The Navy Department's building pro¬ 
gram is being expedited byadded personnel, 
overtime, shift work and material priorities. 
This company has continued its long-time 
record of the highest quality of workman¬ 
ship and completion of contracts on lime 
or ahead of schedule. 


This equipment for machining crane 
posts for naval auxiliaries is typical 
of heavy machinery in the shops. 
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Section of the Lycoming plant where 
engine accessory housings are finished. 


Lycoming’s training school for machine operators 
and assembly men holds classes 24 hours a day. 
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tShe Lycoming Division 
of The Aviation Corporation, with a background 
of fourteen years in the development and produc¬ 
tion of radial aircraft engines, is currently manu¬ 
facturing engines used by Vultee-Stinson, Curtiss- 
Wright, Cessna, Stearman and Beechcraft in pri¬ 
mary training planes, observation planes and twin- 
engined advanced trainers, for the United States 
Army Air Corps. 

These, as well as smaller engines used in mili¬ 
tary planes and for the training of civilian pilots, 
are made in the Company’s plant which is also 
producing other aircraft parts, including propeller hubs, 
crank shafts, and certain operating mechanisms for medium 
bombers. 

Experimental research of basic importance to the perfection 
of America’s aerial defense occupies the full-time attention of 
165 engineers. 

Since the middle of 1940, the Lycoming Division’s em¬ 
ployees have tripled in number. The new production workers 
include more than a thousand young men trained at the 
Community Vocational School, which expanded its established 
vocational program and facilities with Lycoming’s assistance 
in order to meet the need for trained machine operators and 
assembly men. 

The plant’s capacity has been greatly increased by substan¬ 
tial expenditures during 1941 for emergency plant facilities. 
Present capacity will be further enlarged in 1942 when the 
new plant, now being built and equipped by the Defense 
Plant Corporation, will be placed in operation. 

It is expected that another plant at another location shortly 
will be started for the production of higher horsepower liquid- 
cooled engines. Lycoming will also manufacture certain types 
of its engines for the Army tank program. 


A section of the department devoted 
to final assembly of Lycoming engines. 
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This huge machine for broach- Every aircraft part produced is checked Rough grinding of pro- 

ing valve guides is typical of and tested by skilled operators. Here peller shaft thrust nuts. 

Republic's modern equipment. valve guides are under inspection. 
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hile not a large manu¬ 
facturing operation this division neverthe¬ 
less is an important one in the essential 
production of Highly precisioned aircraft 
parts for important aircraft engine manu¬ 
facturers. 

The year 1941 saw a doubling of the 
available floor space, the addition of ex¬ 
tensive modern machinery, and a com¬ 
plete heat treating plant which makes this 
division a well-integrated, self-sufficient 
unit for converting raw steel into finished 
parts conforming to precise specifications. 

This expanded plant is operating around 
the clock in most production departments. 


This battery of turret lathes shows the 
orderly layout for the production of pre¬ 
cision aircraft parts in Republic plants. 
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his is also a smaller 
division of the Company. Its primary busi¬ 
ness is the production of heating boilers 
of both the cast iron sectional and steel 
tubular types. 

The plant has volume capacity for the 
production of these boilers, including spe¬ 
cial magazine feed heaters for commercial, 
industrial, institutional and residential use. 
Many of the larger heating boilers installed 
in Army Cantonments throughout the 
United States and in industrial defense 
projects are Spencers. 

In addition to these regular production 
items, the large modern foundry and steel 
boiler shop has been producing gun 
mounts, large quantities of pressure cast¬ 
ings for marine engines and pumps for the 
Maritime Commission, and practice bombs 
for Army Ordnance, as well as other gray 
iron castings for miscellaneous defense 
uses. The Division is expanding its facili¬ 
ties to produce an even greater volume in 
order to further contribute to America’s 
war effort. 
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General view of the big conveyorized 
foundry at the Spencer Heater plant. 

















Young men, trained for aircraft parts production in 
Auburn Central's own school, working on airplane wings. 


Defense housing projects are taking the bulk of Auburn Cen¬ 
tral's output of steel kitchen cabinets and other home equipment. 
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ts fearly two-thirds of the 
area of the Auburn Central Manufacturing Cor¬ 
poration’s plant at Connersville, Ind., has been 
devoted to war production since last fall, when the 
manufacture of light package delivery trucks and 
other items was suspended. 

A substantial area has been equipped for the 
production of aircraft wings and other aviation 
parts vital in air warfare, and these will shortly be 
the plant’s chief products. At present much of the 
available equipment is at work on the fabrication 
of “jeep” bodies for the Army’s small, fast, recon¬ 
naissance cars. These facilities have been supple¬ 
mented by modern welding equipment and a 
complete new conveyor line for painting and dry¬ 
ing the bodies. 

While curtailment of refrigerator production 
has somewhat reduced the plant’s normal volume 
of business in refrigerator cabinets, beverage cool¬ 
ers, etc., the requirements of defense housing have 
tended to neutralize the effect. Primarily to meet 
defense demands, the company is continuing the 
manufacture of kitchen and other household 
cabinets, the use of which for non-defense pur¬ 
poses has been greatly restricted. 

Auburn Central greatly increased the number 
of its employees during 1941 and they include sev¬ 
eral hundred young men trained for special de¬ 
fense production in a school established by the 
Company early last year. 


Welders at work on bodies 
for Army “jeep'* cars. 
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Architect's view of American Pro¬ 
peller's new propeller blade plant. 


91 ith construction of the 
American Propeller Corporation’s large new plant well 
launched under Defense Plant Corporation contracts 
for a building and production equipment, and the 
Company’s own pilot plant already complete, this en¬ 
terprise is now in transition. The production of pro¬ 
peller blades is still confined to the Company’s limited 
equipment at the Lycoming Division plant. 

A large engineering corps is completing the details 
of equipment layout and production organization for 
the new plant. 

The new pilot plant, completely financed and 
equipped with corporate funds, will house the experi¬ 
mental engineering, laboratory and initial development 
work, as well as some manufacturing and tool produc¬ 
tion. 

The main plant, which is adjacent to the pilot plant, 
will be devoted exclusively to the production of hollow 
steel propeller blades. Our company is the developer 
and sole producer of hollow steel propeller blades 
made from one-piece tubing. It will comprise a large 
one-story manufacturing 
administration bit 


Pressing a one- 
piece steel pro¬ 
peller blade in the 
temporary plant. 
























THE AVIATION CORPORATION AND CONSOLIDATED SUBSIDIARIES 


£Ba/a<nce 


'j&Kiefa 

Current Assets: 

Cash on hand and demand deposits. $ 3,470,779 

Cash in special bank account (the use of which is restricted to certain U. S. Government contracts). 314,536 

Accounts receivable— 

U. S. Government. $1,176,988 

Other trade accounts . . . .. 705,367 

Sundry (including $3,769 due from officers and employees) . 40,666 

$1,923,021 

Less: Reserve for doubtful items. 35,269 1,887,752 

Due from subsidiaries not consolidated. 75,459 

Accrued interest and dividends receivable. 15,327 

Inventories (Note 1)— 

Materials and parts (principally for contracts in process). $2,641,707 

Contracts and other work in process. 1,821,862 

Finished product. 253,128 

Supplies. 302,570 

$5,019,267 

Less: Customers’ deposits constituting lien on inventory. 1,680,596 3,338,671 

Total current assets. $ 9,102,524 


Non-current Notes and Accounts Receivable, Partly Secured (Less Reserve of $11,756). 25,393 

Investments (see accompanying statement for details of investments and appreciation in market value thereof 
as compared with book value) . 10,441,126 


Accounts Receivable from U. S. Government (1942 to 1947) for Emergency Plant Facilities (assigned as 
security to notes payable). 


2,182,799 


Fixed Assets: 

Property, plant and equipment, at cost— 


Land. 

Buildings and improvements. $ 609,116 

Machinery and equipment. 2,010,853 

Furniture, autos, etc. 145,391 

$2,765,360 

Less: Reserves for depreciation. 606,198 


Patterns, dies, jigs and special tools, less amortization . . 
Construction work in progress. 

Land (unimproved airport sites), at estimated realizable value 


$ 64,662 


2,159,162 

387,173 

120,881 

$2,731,878 

131,627 


2,863,505 


Intangible Assets: 

Goodwill, at cost less amortization of $220,758 (Note 2) 

Trade name, at cost. 

Patents and licenses, at amortized cost . 


$ 883,030 
25,000 

12,015 920,045 


Deferred Charges: 

Prepaid taxes, insurance, etc. $ 67,284 

Deferred engineering and experimental expenses (applicable to new products under development) . 777,689 


844,973 

$26,380,365 
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THE AVIATION CORPORATION AND CONSOLIDATED SUBSIDIARIES 


&¥iee/ * T NOVEMBER 3 0 , 1 0 4 1 

SBiaAtlilieb, Aa/ti/a/ £P/ccA and SPufrft/uA 

Current Liabilities: 

Note payable to bank (secured by accounts receivable from U. S. Government for Emergency Plant Facilities) 


Accounts payable—trade. 

Dividend declared (paid December 20, 1941) . 

Accrued liabilities— 

Pay-roll and additional compensation.$ 306,196 

Taxes (including estimated Federal income tax). 1,323,581 

Interest. 10,592 

Sundry. 59,319 

Customers’ deposits. 

Purchase money obligation. 

Total current liabilities. 


2 yi ° 7 o Installment Note Payable to Bank (1942 to 1947) (secured by accounts receivable from U. S. Govern¬ 
ment for Emergency Plant Facilities). 


Capital Stock, Par Value $3 Per Share: 

Authorized. 

Issued. 

Less: Held in treasury (Note 3) . . 
Outstanding. 


7,500,000 shares 
5,793,513 shares $17,380,539 
11,291 shares 33,873 
5,782,222 shares 


Surplus: 

Capital surplus (paid-in)— 

Balance at November 30, 1940 ... 

Add: Excess over par, of consideration received on sale of 1,445,555 shares of capital stock, 

less sundry expenses ($134,815) in connection therewith. 

Balance at November 30, 1941 . 

Earned surplus (deficit) since December 31, 1932— 

Balance at November 30, 1940 . 

Deduct: 

Consolidated net income for the year ended November 30, 1941 (per accom¬ 


panying statement). $2,454,142 

Less: Dividend declared ($. 15 per share in cash). 867,333 

Balance at November 30, 1941 . 


$ 5,559,511 

587,962 
$ 6,147,473 

$(4,706,826) 


1,586,809 

$(3,120,017) 


Contingent Liabilities— see Note 4. 
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Reference is made to the explanatory notes attached hereto. 


$ 531,697 

974,130 
‘ 867,333 


1,699,688 
362,095 
21,300 
$ 4,456,243 


1,550,000 


17,346,666 


3,027,456 


$26,380,365 














































THE AVIATION CORPORATION AND CONSOLIDATED SUBSIDIARIES 


^anMi/alcded dPw/t/ and {jPta/em en l 

FOR THE YEAR ENDED NOVEMBER 30, 1941 


Net Sales. 

Cost of Sales (including engineering and experimental expenses applicable to sales) 

Gross Profit from Sales. 

Expenses: 

Selling, advertising and service. 

General and administrative. 

Federal capital stock tax and State corporate taxes. 

Other Income: 

Dividends received (Note 5). 

Interest earned. 

Cash discounts on purchases. 

Profit on sale of securities. 

Miscellaneous. 

Income Deductions: 

Interest paid on notes payable to banks. 

Cash discounts on sales. 

Loss on sale of fixed assets. 

Amortisation of goodwill (Note 2). 

Miscellaneous. 

Consolidated Net Income before Provision for Federal Income Taxes .... 

Provision for Estimated Federal Income Taxes: 

Normal income tax. 

Excess profits tax (no provision considered necessary). 

Consolidated Net Income for the Year Ended November 30, 1941 . 


$18,680,639 
13,913,741 
$ 4,766,898 


$ 346,499 
1,035,022 



422,560 


1,804,081 



$ 

2,962,817 

$ 

350,660 




104,722 




60,390 




2,422 




75,319 


593,513 



$ 

3,556,330 

$ 

49,875 




54,179 




46,822 




220,758 




5,554 


377,188 



$ 

3,179,142 

$ 

725,000 




— 


725,000 


$ 2,454,142 


Depreciation and amortization of fixed assets was provided during the year in the amount of $458,402. 


Reference is made to the explanatory notes attached hereto. 
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THE AVIATION CORPORATION AND CONSOLIDATED SUBSIDIARIES 


SPfafewien/ cf tfnve&tmen fo 

AT NOVEMBER 30, 1941 


Securities of Subsidiaries not Consolidated (Note 5): 

Vultee Aircraft, Inc.—common stock, par value £1 per share (Note 6) . . . 
New York Shipbuilding Corporation—founders stock, par value #1 per share 
Auburn Central Manufacturing Corporation— 

Convertible Preferred stock, par value #50 per share. 

Common stock, no par value. 

Other Security Investments: 

American Airlines, Inc.—common stock, par value #10 per share (Note 7) . 
Pan American Airways Corporation—common stock, par value #5 per share 

Roosevelt Field, Inc.—common stock, par value #5 per share. 

Miscellaneous. 


Number 

of 

shares 

Per cent 

of 

total 

issue 

Amount 
at which 
carried in 
balance sheet 
(at or 
below cost) 

Value based 
on market 
quotations at 
Nov. 30 , ig 4 i 




** 

752,168 

71.49 

# 3,715,120 

# 7,709,722 

102,800 

58.74* 

2,452,406 

2,672,800 

7,925 

51.45 

162,577 

241,713 

108,344 

51.66 

330,177 

487,548 



# 6,660,280 

$11,111,783 

193,769 

33.71 

# 2,422,113 

$10,608,853 

183,477 

9.72 

1,306,843 

3,187,913 

60,000 

20.03 

30,000 

127,500 


21,890 

15,186 

# 3,780,846 

#13,939,452 

#10,441,126 

$25,051,235 


*The Corporation owns 58.74% of the founders stock (vot¬ 
ing) of this Company but only 20.56% of the total of founders 
stock and participating stock. On the basis of the number of 
shares of each class now outstanding, the participating and 
founders stock have equal rights on a share for share basis in 
respect of dividends and assets although the participating stock 
has no voting power. 


**Unrealized appreciation on investments based on market 
quotations (which are not necessarily the amounts realizable on 
immediate sale) amounted to #14,610,109 at November 30, 
1941 as compared with #13,430,866 at November 30, 1940, 
these amounts being before provision for Federal income taxes 
payable on sale. Substantial reductions in the market quotations 
for these investments have occurred since November 30, 1941. 


Reference is made to the explanatory notes attached hereto. 
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THE AVIATION CORPORATION AND CONSOLIDATED SUBSIDIARIES 


'Ac/eA lo Okinancia / IJ'talewienfo 


Note i: Inventories, which were physically taken as 
of November 30, 1941, are stated at cost (determined 
by the average method), which is not in excess of 
replacement or realizable market. 

Note 2: The goodwill carried on the Corporation’s 
balance sheet represents the excess of the considera¬ 
tion paid for the assets and business of Republic 
Aircraft Products Corporation (acquired in 1940) 
over the tangible assets acquired. Amortization of 
20^ of such goodwill was provided during the year 
ended November 30, 1941 by charge to profit and 
loss. 

Note 3: An officer of the Corporation holds an op¬ 
tion (expiring April 22, 1942) to purchase at $3 per 
share the 11,291 shares of treasury stock. 

Note j: There is no litigation pending or other 
known contingent liability which, in the opinion of 
Counsel for the Corporation, will result in any ma¬ 
terial liability to the Corporation or its consolidated 
subsidiaries. 


Note 5: The following information is submitted in 
regard to the Corporation’s equity in subsidiaries not 
consolidated: 



Equity 

in 

earnings 

for 

current 

fiscal 

year 

Divi¬ 

dends 

received 

during 

current 

fiscal 

year 

Equity 
in undis¬ 
tributed 
earnings 
since 
date of 
acqui¬ 
sition 

Equity 
in net 
assets 
at end of 
current 
fiscal 
year 

Vultee Aircraft, Inc. 
(fiscal year ends 
November 30th) . 

$2,216,636 $ 


$2,420,966 $6,883,168 

New York Ship¬ 
building Corpora¬ 
tion (fiscal year 
ends December 
3 ,sl ). 

632,121 

308,400 

323.724 

1.099.274 

Auburn Central 
Manufac- 
turing Corpora¬ 
tion (fiscal year 
ends November 
30th) . 

57* 11 7 


57»* 1 7 

887,328 


$2,905,877 

$308.41x1 $2,801,807 $9,469,770 


Financial statements of Vultee Aircraft, Inc. for the year 
ended November 30, 1941 are attached hereto. 


Note 6: Certain present and former officers and em¬ 
ployees of the Corporation and its consolidated sub¬ 
sidiaries hold options (expiring December 31, 1942) 
to purchase at $10 per share 24,000 shares of Vultee 
Aircraft, Inc. common stock owned by the Corpora¬ 
tion. 

On December 19, 1941, pursuant to an agreement 
dated November 26, 1941, the Corporation pur¬ 
chased from Vultee Aircraft, Inc. 150,000 shares of 
the latter’s common stock for $1,500,000 in cash, the 
funds for such purchase being obtained from short¬ 
term bank loans. 

Note 7: The common stock of American Airlines, 
Inc., which was acquired by the Corporation in June 
1941 on conversion of $2,422,113 American Airlines, 
Inc. debentures, has, with the approval of the Civil 
Aeronautics Board, been deposited with a trustee un¬ 
der a trust agreement which does not permit such 
stock to be voted but which imposes no restrictions 
on the receipt of dividends or the Corporation’s 
right to sell such stock. Upon termination of the 
trust agreement on July 9, 1944 or six months after 
the expiration of the present national emergency, 
whichever is earlier, it shall be open to the Civil 
Aeronautics Board to review the future retention of 
the aforesaid American Airlines, Inc. stock by The 
Aviation Corporation, either through a trust agree¬ 
ment or otherwise, in accordance with any power or 
authority regarding the same which the Board may 
have. 

Note 8: Additional compensation to certain officers 
and employees based solely on profits from manu¬ 
facturing operations of the Corporation and its con¬ 
solidated subsidiaries amounted to $374,621 for the 
year ended November 30, 1941. 
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ARTHUR YOUNG & COMPANY 


RADIO AND CABLE ADDRESS 
"ARTHYOUNG" 

NEW YORK 
CHICAGO 
PITTSBURGH 
KANSAS CITY 
MILWAUKEE 
LOS ANGELES 
DALLAS 
TULSA 

LONDON. ENGLAND 


ACCOUNTANTS AND AUDITORS 
1 CEDAR STREET 

N ew York 


« j&utU/o'ib ’ 


To the Board of Directors and Stockholders, 
The Aviation Corporation: 


0 , 


e nave examined the consolidated 


balance sheet of THE AVIATION CORPORATION AND CON¬ 
SOLIDATED SUBSIDIARIES at November 30, 1941 and the consoli¬ 
dated profit and loss statement for the fiscal year then ended, have 
reviewed the system of internal control and the accounting procedures 
of the Companies and, without making a detailed audit of the transac¬ 
tions, have examined or tested accounting records of the Companies 
and other supporting evidence, by methods and to the extent we deemed 
appropriate. Our examination was made in accordance with generally 
accepted auditing standards applicable in the circumstances and in¬ 
cluded all procedures which we considered necessary. 

In our opinion, the accompanying consolidated balance sheet and 
profit and loss statement, together with the accompanying notes, present 
fairly the consolidated position of The Aviation Corporation and Con¬ 
solidated Subsidiaries at November 30, 1941 and the results of their 
consolidated operations for the fiscal year, in conformity with generally 
accepted accounting principles applied on a basis consistent with that of 
the preceding year. 


New York, N. Y. 
February lG, 1942. 



Arthur Young & Company 


31 






VULTEE AIRCRAFT, INC. 




Current Assets: 

Cash on hand and demand deposits. 

Accounts receivable— 

Trade.$ 7,066,953 

Sundry. 36,768 

5 7,103,721 

Less: Reserve for doubtful accounts. 8,201 

Inventories (Note 1)— 

Materials and parts (principally for contracts in process).$11,441,146 

Contracts and other work in process. 19,987,791 

Finished product. 101,109 

Supplies. 752,678 

532,282.724 

Less: Progress payments. 1,194,167 

Advance payments on inventory purchase commitments. 

Total current assets. 


Deposit on Stock Purchase Contract (Note 2). 

Account Receivable from U. S. Government (1942 to 1947) for Emergency Plant Facilities 
( construction in progress) (assigned as security to note payable). 


Fixed Assets: 

Property, plant and equipment—at cost— 

Land . % 81.780 

Buildings and improvements.$5,179,097 

Machinery and equipment. 2,394,663 

Furniture, autos, etc. 426,691 

$8,000,451 

Less: Reserves for depreciation. 612,405 7,388,046 

Patterns, dies, jigs, etc., less amortization. 222,344 

Construction in progress. 374,577 


Deferred Charges: 

Prepaid taxes, insurance, etc.$ 207,505 

Deferred engineering and experimental expenses (Note 3). 219,774 

Miscellaneous. 63,283 


$ 5,862,683 

7,095,520 

31,088,557 

1,552,730 

$45,599,490 

300.000 

3.628,145 


8.066.747 

490.562 


$58,084,944 
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SBa/ttnce l/Zieet at November 30, 1941 


< ^taSi/ifieb, ( ('a/i(/a/ dVceA and dat/i/a^ 


Current Liabilities: 

Accounts payable—trade. 

Accrued liabilities— 

Salaries and wages.$ 379,678 

Taxes (other than income taxes). 760,220 

Provision for estimated Federal income and excess profits taxes. 2,970,000 

Sundry. 163,168 

Customers’ deposits.$34,989,127 

Less: Cash held in escrow (repaid in December 1941). 4,365,497 

Total current liabilities. 


Notes Payable—Banks: 

3%—due March 31, 1943 .$ 6,000,000 

21/^%—installment (1942 to 1947) (secured by account receivable from U. S. Government for 
Emergency Plant Facilities). 4,200.000 


Capital Stock, Par Value $1 Per Sharp: 

Authorized (Note 4). 1,500,000 shares 

Issued and outstanding (Note 2). 1,052,168 shares 

Surplus (Note 5): 

Paid-in surplus (no change during year ended November 30, 1941). $ 5,164,997 

Earned surplus (per accompanying statement). 3,411,334 

Contingent Liabilities (Note 6) 


Reference is made to the explanatory notes attached hereto. 


$ 3,359,749 

4,273,066 

30,623,630 

$38,256,445 

10 , 200,000 

1,052.168 

8,576,331 


$58,084,944 
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VULTEE AIRCRAFT, INC. 


fJYfifctnen f cj?income anti Gained f/Wi/i/n± 
FOR THE YEAR ENDED NOVEMBER 30, 1941 


Net Sales . $34,057,207 

Cost of Sales (including engineering and experimental expenses applicable to sales). 26,216,997 

Gross Profit from Sales . $ 7,840,210 

Expenses: 


Selling and advertising.§ 362,592 

General and administrative. 1,154,017 

Federal capital stock tax and state corporate taxes. 366,771 1,883,380 





§ 5,956,830 

Other Income: 

Interest earned. 

Cash discounts on purchases. 

Miscellaneous. 

.$ 

103,327 

139,275 

22,636 

265,238 

§ 6,222,068 

Income Deductions: 

Interest paid. 

Net loss on disposal of fixed assets. 

Miscellaneous. 

Net Income Before Provision for Income Taxes. 

.$ 

123,564 

20,229 

7,540 

151,333 

§ 6,070,735 

Provision for Estimated Federal Income Taxes: 

Normal income tax. 

Excess profits tax. 

. $ 

1,460.000 

1,510.000 

2.970.000 


Net Income for Year Transferred to Surplus . $ 3,100,735 

Earned Surplus, November 30, 1940 . 310,599 

Earned Surplus, November 30, 1941 . $ 3,411.334 


Depreciation and amortization of fixed assets was provided during the year in the amount of §428,442. 


Reference is made to the explanatory notes attached hereto. 
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VULTEE AIRCRAFT, INC. 




to wintincia/ Mafetnenh 


Note i: Inventories as reflected in tlie balance sheet are at 
cost, determined as explained below, which is not in excess of 
replacement or realizable market (the latter largely based on 
estimated results of certain contracts in process) . Cost, in the 
case of materials and purchased parts, has been determined by 
the average method. 

The inventories of materials and parts are based on quantities 
as shown by the books, adjusted to reflect physical inventories 
taken at various times during the year ended November 30, 1941. 

Inventories (contracts and other work in process) at Novem¬ 
ber 30, 19.11 include tooling and production engineering costs 
applicable to specific production contracts, and also engineering 
and experimental expenses incurred in the development of the 
models covered by the specific production contracts as all of 
these items are considered to be recoverable out of the realiza¬ 
tion price provided in said contracts. 

It is the policy of the Company to use for each plane produced 
and delivered under a production contract, an estimated pre¬ 
determined average cost, which estimate is revised when produc¬ 
tion under the contract has progressed sufficiently to permit a 
more accurate determination of the probable cost of the entire 
contract. This results in the excess cost of the first planes pro¬ 
duced being included in inventory, to be spread as part of the 
cost of the remaining planes of the same model contracted for 
as long as the aggregate cost so established does not exceed 
realization price. 

Note 2: The Company, under date of December 19. 1941, in 
accordance with contract dated November 28, 1941, acquired 
440,000 shares of the common stock of Consolidated Aircraft 
Corporation for a total consideration of $10,945,000. The shares 
so acquired represent approximately 31.26% of the outstanding 
stock of Consolidated Aircraft Corporation and the net book 
equity at November 30, 1941 of 440,000 shares was $4,046,688 
(including unpaid dividend) according to certified financial 
statements of the corporation. 

The excess of the purchase price of the shares acquired over 
the net book equity thereof at November 30, 1941 amounted to 
$6,898,312. 

It is the intention of the directors that this excess will be 
reduced over a period of years by (1) specific provision in 
Vultee accounts (2) accumulation of undistributed earnings in 
Consolidated Aircraft accounts and (3) eventual application 


of the sinking fund to be reserved for the purchase and redemp¬ 
tion of the new Vultee preferred stock. 

The consideration paid and the source thereof were as follows: 

Cash derived from sale of 240,000 shares of 
$1.25 Cumulative Convertible Preferred 
Stock, without par value, to underwriters $ 5,430,000 


Cash derived from sale of 150,000 shares of the 
Company’s Common Stock to The Aviation 

Corporation . 1,500,000 

3% Promissory Note payable on or before June 
30, 1942, in cash, or at the Company’s option, 
by issuance of 225,000 shares of the Com¬ 
pany’s Common Stock . 1,665,000 


$ 8,595,000 

Increase in bank loan and amount temporarily 
financed out of current funds (later reim¬ 
bursed to the extent of $880,000 dividend re¬ 
ceived December 27, 1941, on shares of Con¬ 
solidated Aircraft Corporation) . 2,350,000 

$10,915,000 


Note 3: The deferred engineering and experimental expenses 
at November 30, 1941 consisted entirely of amounts applicable 
to new military models under development, or to current com¬ 
mercial models. 

Note j: On November 15, 1939, 37.500 shares of unissued 
capital stock were reserved for sale at $10. per share, to officials 
and executives, and options on 30,750 of such shares had, at 
November 30, 1941, been allotted to certain officers and directors 
and were outstanding at that date. These options expire De¬ 
cember 31, 1942. 

Note 5: Pursuant to terms of the loan agreement covering the 
2 Vi% note dated February 7, 1941 in the amount of $4,200,000, 
the Company may not pay dividends except from earned surplus 
and pursuant to the terms of the loan agreement covering the 
3% note dated October 10, 1941, in the amount of $6,000,000 
the Company may not, without the previous written consent of 
the bank, pay any dividends or make any other distribution on 
account of its common stock so long as the note is not paid in full. 

Note 6: There is no litigation pending or other known con¬ 
tingent liability which, in the opinion of Counsel for the Com¬ 
pany, will result in any material liability to Vultee Aircraft, Inc. 



To the Board of Directors and Si ock holders 
VuLiEt Aircraft, Inc.: 

We have examined the balance sheet of VULTEE AIRCRAFT, INC. at November 30, 1941 
and the statement of income and surplus for the fiscal year then ended, have reviewed the system 
of internal control and the accounting procedures of the Company and, without making a detailed 
audit of the transactions, have examined or tested accounting records of the Company and other 
supporting evidence, by methods and to the extent we deemed appropriate. Our examination 
was made in accordance with generally accepted auditing standards applicable in the circumstances 
and included all procedures which we considered necessary. 

In our opinion, the accompanying balance sheet and statement of income and surplus, together 
with the accompanying notes, present fairly the position of Vultee Aircraft, Inc. at November 
30, 1941 and the results of its operations for the fiscal year, in conformity with generally accepted 
accounting principles applied on a basis consistent with that of the preceding year. 

Los Angeles, California. 

February 16, 1942. 

Arthur Young & Company 
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